TTR—Frequently Asked Questions

Q:
 What is the process of a dumping investigation?
A: 
A dumping investigation is typically initiated in response to a petition filed by a U.S. industry/major manufacturer with the Department of Commerce (DOC) and the U.S. International Trade Commission (ITC). 


The petition (in this instance filed by IIMAK) asserts that imported merchandise is being unfairly priced, i.e., sold at “less than fair value” in the United States and is causing material injury to the domestic industry.


DOC, which determines the degree of dumping, and the ITC, which determines whether the domestic industry suffered material injury by reason of those imports, collect data and conduct fact-finding investigations over a series of months to verify the domestic industry claims.


In the event that foreign importers have been selling their products at a less than fair value into the U.S., the Government establishes anti-dumping duties – remedial assessments - to correct the unfair pricing.

Q:
What is the extent of these “remedial assessments?”
A:
The DOC will collect sales information from the respondents (foreign sellers) including sale prices in the U.S. and in the home market (the domestic market for each foreign seller, i.e., France, Japan, and Korea).  For each respondent, the DOC will compute net U.S. and home market prices, removing freight and other selling expenses to approximate an ex-factory price for the U.S. and for the home market sales.  To the extent that the net home market price is higher than the net U.S. price, that is the dumping margin.  For each respondent, the total amount of dumping for all of its sales within the investigation period forms the basis for the “remedial assessments”.


Once a preliminary determination of dumping is made by DOC, dumping liability begins for the respondents.  Each entry of subject merchandise entering the U.S. after the DOC preliminary determination is subject to a duty payment equal to the dumping percentage specified by DOC multiplied by the declared value of the merchandise.

Q:
How big could these dumping margins be?
A:
It is inappropriate to speculate.  These numbers will be calculated by DOC based on the specific data that they collect.  However the petition asserts appropriate dumping margins will be in the range of 50% to 150 %. 

Q:
How long does this process take and when might the dumping duties be imposed?

A:
The process runs against a formal timetable.  Final resolution is secured between 10 and 13 months after the initial filing.  However there are a series of key milestones.  These dates can be extended by the agencies.  

· 20 days - adequacy of petition (DOC)

· 45 days - preliminary injury determination (ITC)

· 160 days - preliminary dumping determination (DOC)

· 235 days - final dumping determination (DOC)

· 280 days - final injury determination (ITC)

· After the preliminary dumping determination, 160 to 210 days (23 to 30 weeks), the U.S. Government will start requiring cash deposits on all imported merchandise equal to the anticipated dumping duties.

Q:
How long will these duties be in place?

A:
For a minimum of five years unless the foreign suppliers can prove that they have not sold at less than fair value for three consecutive years.  However the actual percentage is subject to annual review.

Q:
Can the foreign manufacturers “eat” the duties and not pass them on to resellers or end-user customers?

A:
Foreign manufacturers can continue to sell at “dumped” prices in the U.S.; however, the importers of the TTR are subject to the dumping duties.  Further, the foreign manufacturer is prohibited from reimbursing its U.S. affiliate (or whoever is importing the goods) for the dumping duties.

Q:
Why is the investigation initiated against countries rather than companies?

A:
This is the way the law is constructed. 

Q:
What are the likely market consequences?

A:
The most likely market consequence is restoration of a level playing field with fair market pricing and fair competition. Often this leads to more stable pricing and an improved balance of supply and demand.

Q:
What if I have a multi-year agreement with my supplier at the current market price?

A:
You will need to talk to your supplier. IIMAK will honor all its current long-term commitments in the market.

Q:
What ribbons will be impacted?  

A:
The petition is filed against wax and wax/resin formulations in jumbo form and wax and wax/resin formulations of slit barcode ribbons.  Fax ribbons that are already slit will therefore not be included.  However wax jumbos going towards the manufacture of fax ribbons will be included.

Q:
How will companies like Dynic and SONY – who manufacture in both Japan and in the U.S. – be treated?
A:
Dynic and SONY will be requested to respond to the DOC both as Japanese manufacturers, and as U.S. manufacturers.  In the event dumping duties are imposed on TTR products from Japan, TTR manufactured in SONY and Dynic’s U.S. facilities will not be subject to these duties.  Their imports of these products, however, will be subject to additional duties.

Q:
What if the DOC finds that there has been no dumping by the Japanese, Koreans and French or that the ITC finds there is no injury to the domestic industry? 

A:
IIMAK believes in free trade and welcomes competition.  The company only seeks a “level playing-field” on which to compete.  However, IIMAK has investigated this issue very carefully and remains confident that its allegations will be upheld.  Nevertheless, should either of these two negative determinations occur, the case would be over and no additional duties would be applied.
